
SECURITIES OFFERED THROUGH SANCTUARY 
SECURITIES,MEMBER FINRA AND SIPC. ADVISORY 
SERVICES OFFERED THROUGH SANCTUARY ADVISORS, 
LLC, AN SEC REGISTERED INVESTMENT ADVISOR.

Chart book
As of August 31, 2024



ECONOMIC
PERSPECTIVE



Economic Growth
Contributions to Percent Change in Real GDP
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The U.S. economy grew faster than forecast during the second quarter driven by strong consumer spending and a rebound in corporate profits,
both of which should continue to sustain economic growth. Gross Domestic Product increased at a revised rate of 3.0% annualized last quarter
as reported by the Commerce Department's Bureau of Economic Analysis. That was an upward revision from the 2.8% rate initially reported last
month. Consumer spending increased at an upwardly revised 2.9% rate which helped offset deceleration in business investment, exports and
private inventory investment. Spending is being supported in part by wage gains, but momentum is slowing as the labor market shifts into
lower gear. Personal income increased by $233.6 billion in the second quarter, a downward revision of $4.0 billion from the previous estimate.

Source: U.S. Bureau of Economic Analysis (Reported quarterly) 3



Inflation Outlook
ConsumerPriceIndex(Core) and Personal ConsumptionExpendituresPriceIndex(Core)

Source: U.S. Bureau of Labor Statistics, U.S. Bureau of Economic Analysis (Reported monthly) 4
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U.S. consumer prices rose slightly in August, but underlying inflation showed some stickiness amid higher costs for housing and other services.
The mixed inflation report followed data showing the labor market still cooling in an orderly fashion in August. Financial markets boosted the
chances of a 0.25% rate cut and sharply lowered the probabilities of a 0.50% reduction. In the 12 months through August, CPI advanced 2.5%. That
was the smallest year-on-year rise since February 2021 and followed a 2.9% increase in July. Prices increased at a 1.1% annualized rate in the past
three months, indicating that a disinflationary trend was now firmly entrenched, allowing policymakers to focus more on the labor market in their
quest to sustain the economic expansion.



U.S. Economic Outlook
Leading Economic Index

Source: Conference Board (Reported monthly) 5
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According to the Conference Board, LEI continued to fall in July on a month-over-month basis, but the six-month annual growth rate no longer
signals recession ahead. In July, weakness was widespread among non-financial components. A sharp deterioration in new orders, persistent
weakness in consumer expectations of business conditions, softer building permits and hours worked in manufacturing drove the decline.
Combined with the still-negative yield spread, the data continue to suggest headwinds in economic growth going forward. The Conference
Board expects U.S. real GDP growth to slow over the next few quarters as consumers and businesses continue cutting spending and
investments. U.S. real GDP is expected to expand at a pace of 0.6 % annualized in Q3 2024 and 1.0% annualized in Q4 2024.



Global Economic Outlook
ManufacturingPurchasing ManagersIndex(PMI)

Source: ISM, Markit
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August PMI data from across the world pointed to a widening disparity between the manufacturing and service sectors. Service providers saw an
accelerating upturn, with activity levels rising at one of the fastest rates since mid-2023. In contrast, conditions in the manufacturing sector
deteriorated further, with output, new orders and employment all contracting. The J.P.Morgan Global Composite PMI® Output Index increased to
52.8 in August, up from 52.5 in July and above the neutral 50.0 mark for the tenth month in a row. Of the 15 nations for which August PMI data was
available, only three registered declines in combined manufacturing and services activity. Notable exceptions were downturns in Germany and
Canada. India saw the strongest growth overall, followed by the U.S..
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Corporate Profitability
S&P 500 Operating Earnings Per Share and Revenue Per Share Growth 

Source:S&PDow JonesIndices(Reportedmonthly)

(Y/Y % Change)

AccordingtoFactSet,thebottom-upprice target for the S&P 500 over the next 12 months is 6275, which is 12% above the closing price of 5595. At the
sector level, the Information Technology (+22.5%) and Energy (+21.3%) sectors are expected to see the largest price increases. On the other hand,
the Consumer Staples (+2.3%) sector is expected to see the smallest price increase. Overall, there are 11,826 ratings on stocks in the S&P 500. Of
these 11,826 ratings, 54.8% are Buy ratings, 40.1% are Hold ratings, and 5.1% are Sell ratings. At the sector level, the Communication Services (64%),
Energy (63%), and Information Technology (61%) sectors have the highest percentages of Buy ratings, while the Consumer Staples (44%), Utilities
(47%), and Materials (49%) sectors have the lowest percentages of Buy ratings.
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Source: Thomson Reuters/University of Michigan, Conference Board, U.S. Bureau of Economic Analysis (Reported monthly)

(Y/Y% Change)

(SeasonallyAdjustedAnnual Rate)

Overall, Consumer Confidence rose in August but remained within the narrow range that has prevailed over the past two years. Consumers
continue to express mixed feelings on current conditions and expectations of growth. Compared to July, they were more positive about
business conditions, both current and future, but also more concerned about the labor market. Consumers’ assessments of the current labor
situation, while still positive, continued to weaken, and assessments of the labor market going forward were more pessimistic. This likely reflects
the recent increase in unemployment. Consumers were also a bit less positive about future income.

(Y/Y % Change)DisposablePersonal Income

Consumer Sentiment & Confidence Indexes PersonalSavingRate

Personal Consumption Expenditures

Consumer Outlook
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Housing Market Outlook
HousingAffordability(higher =more affordable)

Source:NationalAssociationofRealtors,FreddieMac,U.S. BureauoftheCensus(Reportedmonthly)

The U.S. housing market just had its worst spring selling season in a dozen years. The question now is whether theFederal Reservecan
orchestrate a soft landing that keeps the economy strong while also dropping rates enough to jump-start the stalled housing market. Rateson
a 30-year fixed mortgage have fallen nearly 160 basis points from their recent peak, and expectations are building that the Fed’s meeting this
month could shepherd in even lower borrowing costs. Many renters are priced out of homeownership and owners who might like to move have
held off from listing in order to hang on to rates secured when borrowing costs were cheaper.The so-called “lock-in effect” prevented the sale of
about 1.7 million homes between the second quarter of 2022 and second quarter of 2024, according to the Federal Housing Finance Agency.

AverageFixedRate Mortgageinthe U.S.© HousingStarts,Existing HomeSalesand New
Home Sales(000's)

MedianSellingPriceof NewandExistingHomes
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Labor Market Outlook
JobsGained/Lost (000's)with12-MonthMovingAverage

Source:U.S.BureauofLaborStatistics,(Reportedmonthly,WageGrowth reportedquarterly)

(Y/Y % Change)

(000's)

The Bureau of Labor Statistics reported that the U.S. economy added 142,000 jobs in August, 28,000 more than in July. That said, job growth
over the prior two months was revised down by 89,000 jobs. The unemployment rate fell a tenth of a percent to 4.2%. Wage growth came in
slightly above expectations, up 3.8% year-over-year, which is consistent with Federal Reserve Chairman Jerome Powell’s comments at Jackson
Hole that the labor market currently isn’t posing an inflationary threat. The August employment report reinforces the view that the U.S. labor
market is slowing but not breaking. It also appears that the “hard landing” sell-off following the July jobs report was perhaps an overreaction.
This leaves the Fed in a position of comfort for a rate cut at the Federal Open Market Committee (FOMC) meeting later this month.

Wage Growth
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BOND MARKET
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U.S. Treasury Market
U.S Treasury Yield Curve
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Treasury yields fell during the month. The 2-year U.S. Treasury yield ended the month down 34 basis points (bps) at 3.91%, while the 10-year fell 13
bps to 3.91%. The minutes from the July Federal Open Market Committee (FOMC) meeting showed the vast majority observed that, if the data
continued to come in about as expected, it would likely be appropriate to ease policy at the next meeting. Federal Reserve (Fed) Chair Jerome
Powell spoke at the Fed’s annual retreat in Jackson Hole during the month and said, “The time has come for policy to adjust.” Accordingly,
investors are now pricing in a 67% chance for a 25-basis-point rate cut in September, and 33% chance for a 50-bps cut. Investment-grade corporate
spreads remained unchanged and high-yield spreads slightly narrowed. The Bloomberg U.S. Aggregate Index rose 1.44%.

Current U.S.TreasuryYieldsbyMaturity

HistoricalU.S.10-Year TreasuryRate

Source: U.S. Department of Treasury 12
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Global Fixed Income Returns
by BellwetherIndex

Source:Bloomberg Barclays(BB) 13
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Domestic Fixed Income Returns
byMaturity andCreditQuality

Domestic Bond Market - Taxable

DomesticBond Market-Municipal

Short is defined as 1-3 years for taxable and 3 years for municipal, Intermediate is 5-7 years for taxable and 6-8 years for municipal, Long is 10+ years for taxable and 8-12 years for
municipal. Source: Bloomberg Barclays Aggregate Bond Index (taxable bond market) and Bloomberg Barclays Municipal Index (municipal bond market). 14
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HistoricalCorporateBondMarketYieldto Worst

Current Corporate Bond Market Yields by Credit Quality

Domestic Fixed Income
Bond Yields

Investment Grade Corporate bonds are represented by the Bloomberg Barclays U.S. Corporate Investment Grade index. High Yield bonds are represented by the Bloomberg Barclays
U.S. Corporate High Yield index. Source: Bloomberg Barclays
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Domestic Fixed Income
Bond Spreads

Current Bond Spreads Compared to 15-Year Range and 15-Year Average

The lengthofeachbarrepresentstheRangeofthehighestandlowestspreadto theTreasurybenchmarkoverthepast15years.Averagerepresents theaveragespreadoverthepast
15years.Current representsthemostrecentmonth.Source:Bloomberg Barclays 16
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EQUITY  MARKET
PERSPECTIVE



Global Equity Returns by Bellwether Index
Global Equity Markets
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The S&P 500 rose 2.4%, but experienced increased volatility at the start of the month, logging its worst and best sessions since 2022. The increased
volatility was triggered by a weak jobs report, raising concerns about a faster-than-expected economic slowdown. Technical factors, such as light
trading volumes, concentration in big-tech companies, and the unwinding of a yen carry trade, also amplified volatility. Equity markets recovered
toward the end of the month, driven by a favorable CPI reading that supported the Federal Reserve’s (Fed’s) case for a rate cut. Small cap stocks
underperformed their large cap peers, -1.5% versus 2.0%, respectively. Large cap growth stocks underperformed value stocks, 2.0% versus 3.1%. The
MSCI EAFE IMI Index rose 3.1% in August. Emerging markets, represented by the MSCI Emerging Markets IMI Index, rose 1.7%

Source:S&PDow Jones,NASDAQ,MSCI 18



Domestic Equity Returns
by Market Cap & Style

Domestic Equity Markets

Assetclassesarerepresentedbythefollowingbenchmarks:RussellTop50(Mega),RussellTop 200 (Large),RussellMidcap(Mid), Russell2000 (Small).Source:Russell 19
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Domestic Equity Returns
by Sector

Source: S&P Dow Jones

YTDS&P 500ReturnsbySector

MTDS&P 500 ReturnsbySector
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Domestic Equity Valuations
by Sector

Trailing12 MonthP/ERatioComparedto10-YearRange and10-YearAverage

P/Eratiosarebasedontrailing12monthsearnings(LTM)excludingnegativeearnings. ThelengthofeachbarrepresentstheRangeofthehighestandlowestP/Eratiooverthepast10
years.Averagerepresents theaverageP/Eratiooverthepast10years.Currentrepresentsthemost recentmonth.Source: Bloomberg 21
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Economic Indicator Descriptions



Benchmark Descriptions
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Sanctuary makes no representation as to the accuracy or completeness of information contained herein. The information is based upon data available to the public and is not an offer to sell or solicitation of offers to buy any
securities mentioned herein. Any investment discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment objectives and financial circumstances. Investments are
subject to risk, including but not limited to market and interest rate fluctuations. Any performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of the
date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional information available upon request.

Securities offered through Sanctuary Securities, Member FINRA and SIPC.

Advisory services offered through Sanctuary Advisors, LLC, and SEC registered investment advisor.
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