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Well, it appears that these factors should lead to the equity market maintaining a strong return for the year. 

Fed On The Path To Lower Interest Rates
At the Jackson Hole symposium two weeks ago, Federal Reserve (Fed) Chair Jerome Powell said, “… the time has come for policy to adjust,”
marking a turning point in the central bank’s battle against inflation – it is now shifting its focus to the labor market. The Fed has kept the
benchmark rate in the range of 5.25% to 5.5% since July 2023. Last Friday, Core Personal Consumption Expenditure (PCE) came in slightly
better on a year-to-year basis (2.6%); this should keep the Fed on the path of lowering interest rates by 25 basis points during its September
meeting. 
Core Personal Consumption Expenditure At 2.6% And Still Falling
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 Week of September 3, 2024 

Moving In The Right Direction

Have we reached the Goldilocks “just right” world with the economy growing but not too strong (2Q24 
GDP at 3%), the labor market balanced, inflation coming down, S&P 500 earnings growth strong (2Q24 
up 11%) and interest rates expected to come down later this month?

Managing Director



The S&P 500 peaked on July 16th and began a correction which was accelerated in early August as the yen carry trade was unwound. The
S&P corrected nearly 10% with extreme volatility. The equity market has since recovered back to near its highs. In fact, the New York Stock
Exchange Composite Index (NYA) and the Dow Jones Industrial Average (DJIA) have already reached a new all-time high. The laggard has
been the Nasdaq 100, still off 6% from its high, after a 16% correction. The market has sold off the leadership of Technology, and it is still in
the process of consolidating. With rates expected to come down, investors have shifted or rotated to market sectors that historically
benefit from lower interest rates, such as Real Estate, Utilities, and Banks. The stealth mover has been the Consumer Staples sector. 
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Correction Completed 

New York Stock Exchange (NYA) Reaches All-Time High

Dow Jones Industrial Average (DJIA) Reaches All-Time High 

September 3, 2024



With the recent rally following the correction, the NYSE advance-decline line has reached a new record high with volume confirming. This
suggests that the rally is very likely to continue into September – which would be counter to the weak seasonals! Historically, September is
the weakest month of the year. The S&P 500 is forming a possible inverted head and shoulders pattern, and a breakout would confirm the
S&P 500 could reach 6000 this year!
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September 3, 2024

Stocks To Rally Counter To Seasonals

S&P 500 Positioned For A Breakout, Targeting 6000

CBOE VIX Volatility Index Spike Confirms Market Bottom



Source: Bloomberg, Sanctuary Wealth, August 30, 2024
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Bloomberg NYSE Cumulative Advanced-Decline Line At New High

Volume Expanding Confirming Market Rally & High In NYSE Composite

September 3, 2024
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S eptember 3, 2024

Nasdaq 100 Still Consolidating Within An Uptrend

Semiconductors (SMH) Also Still Consolidating In An Uptrend
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S eptember 3, 2024

S&P 500 Utilities With Monthly MACD On A Strong Buy Signal

What’s Moving? Real Estate, Utilities, Banks & Consumer Staples

S&P 500 Real Estate With Monthly MACD On A Strong Buy Signal
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S eptember 3, 2024

KBW Bank Index (BKX) With Monthly MACD Buy Signal

S&P 500 Consumer Staples At Record Highs & Monthly MACD Strong Buy Signal
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Gold mining stocks generally rally as interest rates fall. With Gold at record highs and interest rates expected to fall, we expect gold mining
stocks to rally. Technically, a base has formed that we believe can support a rally. In addition, the monthly MACD price momentum indicator is
on a buy signal.
NYSE Arca Exchange Gold Index (HUI) With Monthly MACD Buy Signal

S eptember 3, 2024

What Can Breakout? Gold Mining Stocks



Source: Bloomberg, Sanctuary Wealth, August 30, 2024

With the Fed shifting its focus from inflation to employment, the major focus this week will be August jobs data. First up, we’ll
get the monthly JOLTS (Job Openings and Labor Turnover Survey), followed by the monthly ADP National Employment Report,
followed by the August employment data. It all adds up to a lot of job numbers for the Fed to sink its teeth into – as it prepares to
take a bite out of the federal funds rate. We expect to see a rate cut of 25 bps cut when the Fed meets on Sept. 17-18 with the rate
decision on the 18th. 

9

Market Performance

Fed Goes Back To School With Loads Jobs Data Homework

This week puts summer and inflation concerns in the rearview mirror as the 
employment picture comes into focus.

S eptember 3, 2024
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8:30 am
8:45 am
11:00 am
Earnings: 

9:45 am
10:00 am
Earnings: 

8:15 am
8:30 am
9:45 am
10:00 am
Earnings: 

8:30 am
10:00 am
2:00 pm
TBA
Earnings: 

Labor Day holiday, none scheduled

S&P final U.S. manufacturing PMI
Construction spending, ISM manufacturing
Hello Group, GitLab*

ADP employment
Initial jobless claims, U.S. productivity (revision)
S&P final U.S. services PMI
ISM services
Broadcom, Korn Ferry

U.S. employment report & rate, U.S. hourly wages
New York Fed President Williams speaks
Fed Gov. Christopher Waller speaks
ABM Industries

U.S. trade deficit
Job openings, Factory orders
Fed Beige Book
Auto sales
Dick's Sporting Goods, Dollar Tree, Hewlett Packard Enterprise

Source: MarketWatch/Kiplinger/CNBC

*Earnings reflect highlights

Concenture makes no representation as to the accuracy or completeness of information contained herein. The information is based upon
data available to the public and is not an offer to sell or solicitation of offers to buy any securities mentioned herein. Any investment
discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment objectives and
financial circumstances. Investments are subject to risk, including but not limited to market and interest rate fluctuations. Any
performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of
the date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional information available upon
request. Securities offered through Sanctuary Securities, Member FINRA and SIPC. Advisory services offered through Sanctuary Advisors,
LLC, and SEC registered investment advisor. 


