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Economic Growth
Contributions to Percent Change in Real GDP
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According to the Commerce Department, the economy grew at a healthy 3.1% annual clip in 3Q 2024, propelled by vigorousconsumer
spendingand an uptick in exports. Third-quarter growth accelerated from the April-July rate of 3% and continued to look sturdy despitehigh
interest rates. Consumer spending, which accounts for about two-thirds of U.S. economic activity, expanded at a 3.7% pace, the fastest since the
first quarter of 2023. Business investment grew a lackluster 0.8%, but investment in equipment expanded 10.8%. Spending and investment by
the federal government jumped 8.9%, including a 13.9% surge in defense spending.

Source: U.S. Bureau of Economic Analysis (Reported quarterly) 3



Inflation Outlook
ConsumerPriceIndex(Core) and Personal ConsumptionExpendituresPriceIndex(Core)

Source: U.S. Bureau of Labor Statistics, U.S. Bureau of Economic Analysis (Reported monthly) 4
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The Commerce Departmentreported that price accelerated in November, a sign that efforts to cool inflation may be stalling. Over the past 12
months, the consumer price index climbed 2.7% . That was in line with expectations, but higher than the 2.6% annual rate in October. Excluding
more volatile items like food and gas, the "core" measure of inflation climbed 3.3% on a 12-month basis, the same as in October. The monthly
pace of price increases picked up for new cars and apparel, while shelter costs and the category that includes auto insurance showed declines.
The stalled progress adds pressure on the Federal Reserve, which had hoped to continue lowering interest rates heading into next year in
tandem with slower price growth. Now, analysts expect the Fed to pause its rate cutting in January.



U.S. Economic Outlook
Leading Economic Index

Source: Conference Board (Reported monthly) 5
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According to The Conference Board, the U.S. LEI increased in November to 99.7. Over the six-month period between May and November 2024, the
LEI fell by 1.6%, slightly less than its 1.9% decline over the previous six-month period (November 2023 to May 2024). November’s increase can be
attributed to a rebound in building permits, continued support from equities, improvement in average hours worked in manufacturing, and
fewer initial unemployment claims. Overall, the rise in LEI is a positive sign for future U.S. economic activity. The Conference Board currently
forecasts U.S. GDP to expand by 2.7% in 2024, but to slow to a 2.0% growth rate in 2025.



Global Economic Outlook
ManufacturingPurchasing ManagersIndex(PMI)

Source: ISM, Markit
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The JPMorgan Global Composite PMI® Output Index rose to 52.6 in December, up from 52.4 in November, to signal expansion for the
fourteenth consecutive month. The upturn was beset by regional and sectoral disparities, however, as a solidly performing service sector offset a
renewed downturn in manufacturing. Pockets of solid expansion in nations including India and the U.S. contrasted with contraction in the Euro
area. The service sector was the driver of the latest expansion, seeing output, new orders, employment and new export business all rise in
December. In contrast, manufacturers saw contraction each of these categories.
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Corporate Profitability
S&P 500 Operating Earnings Per Share and Revenue Per Share Growth 

Source:S&PDow JonesIndices(Reportedmonthly)

(Y/Y % Change)

AccordingtoFactSet,thebottom-upprice target for the S&P 500 over the next 12 months is 6756, which is 14.1% above the closing price of 5918.
At the sector level, the Materials (+23.8%) sector is expected to see the largest price increase. On the other hand, the Consumer Discretionary
(+5.1%) sector is expected to see the smallest price increase. Overall, there are 12,301 ratings on stocks in the S&P 500. Of these 12,301 ratings,
54.5% are Buy ratings, 39.7% are Hold ratings, and 5.8% are Sell ratings. At the sector level, the Energy (63%), Communication Services (62%), and
Information Technology (62%) sectors have the highest percentages of Buy ratings, while the Consumer Staples (41%) sector has the lowest
percentage of Buy ratings.
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Source: Thomson Reuters/University of Michigan, Conference Board, U.S. Bureau of Economic Analysis (Reported monthly)

(Y/Y% Change)

(SeasonallyAdjustedAnnual Rate)

(Y/Y % Change)

According to The Conference Board, the recent rebound in consumer confidence was not sustained in December, as the Index dropped back to
104.7 - the middle of the range that has prevailed over the past two years. While weaker consumer assessments of the present situation and
expectations contributed to the decline, the expectations component saw the sharpest drop. Consumer views of current labor market
conditions continued to improve, consistent with recent jobs and unemployment data, but their assessment of business conditions weakened.
Compared to last month, consumers in December were substantially less optimistic about future business conditions and incomes. Moreover,
pessimism about future employment prospects returned after cautious optimism prevailed in October and November.

DisposablePersonal Income

Consumer Sentiment & Confidence Indexes PersonalSavingRate

Personal Consumption Expenditures

Consumer Outlook
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Housing Market Outlook
HousingAffordability(higher =more affordable)

Source:NationalAssociationofRealtors,FreddieMac,U.S. BureauoftheCensus(Reportedmonthly)

After nearly three years of grappling with an expensive housing market, home buyers are showing signs of getting used to it. Though the data is
still preliminary, it points to an emerging trend in which house hunters are adjusting to higher mortgage rates. Home transactions are broadly
up over the past few months, and consumer sentiment toward buying a house is warming up. Consumers have grown accustomed to a new
normal of mortgage rates between 6% and 7%. Even if homeowners with ultra-low mortgage rates remain reluctant to move - a phenomenon
known as the lock-in effect - that dynamic may be easing among those with relatively higher rates. In October and November home sales
increased and the trend was broad-based. Pending home sales also rose in November in most regions.

AverageFixedRate Mortgageinthe U.S.© HousingStarts,Existing HomeSalesand New
Home Sales(000's)

MedianSellingPriceof NewandExistingHomes
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Labor Market Outlook
JobsGained/Lost (000's)with12-MonthMovingAverage

Source:U.S.BureauofLaborStatistics,(Reportedmonthly,WageGrowth reportedquarterly)

(Y/Y % Change)

(000's)

According to the U.S. Bureau of Labor Statistics (BLS), U.S. job growth unexpectedly accelerated in December while the unemployment rate fell
to 4.1% as the labor market ended the year on a solid footing, reinforcing views that the Federal Reserve would keep interest rates unchanged in
January 2025. Nonfarm payrolls increased by 256,000 jobs last month, the most since March. The report also showed a decline last month in the
number of people who have permanently lost their jobs and a shortening in the median duration of unemployment. A rise in these measures
had raised concerns about labor market deterioration. The upbeat report supported the U.S. central bank's cautious stance toward further
monetary policy easing this year.
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U.S. Treasury Market
U.S Treasury Yield Curve
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The Federal Reserve cut its target rate by an additional 0.25% in December, bringing the total reduction to 100 basis points for 2024. As a result,
fixed income yields rose on the long end of the curve and put negative pressure on the market. Widening credit spreads in the risk off
environment led to modest negative returns within high yield during December, but the sector remains a standout year-to-date. Despite the
move higher in spreads, corporate credit valuations remain elevated as spreads sit well below their long-term averages. Foreign bonds fell in the
month primarily due to a stronger U.S. dollar. The yield curve steepened as yields on the long end rose amid ongoing uncertainty about the
impact of future government policy and continued strength in the economy.

Current U.S.TreasuryYieldsbyMaturity

HistoricalU.S.10-Year TreasuryRate

Source: U.S. Department of Treasury 12
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Global Fixed Income Returns
by BellwetherIndex

Source:Bloomberg Barclays(BB) 13
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Domestic Fixed Income Returns
byMaturity andCreditQuality

Domestic Bond Market - Taxable

DomesticBond Market-Municipal

Short is defined as 1-3 years for taxable and 3 years for municipal, Intermediate is 5-7 years for taxable and 6-8 years for municipal, Long is 10+ years for taxable and 8-12 years for
municipal. Source: Bloomberg Barclays Aggregate Bond Index (taxable bond market) and Bloomberg Barclays Municipal Index (municipal bond market). 14
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HistoricalCorporateBondMarketYieldto Worst

Current Corporate Bond Market Yields by Credit Quality

Domestic Fixed Income
Bond Yields

Investment Grade Corporate bonds are represented by the Bloomberg Barclays U.S. Corporate Investment Grade index. High Yield bonds are represented by the Bloomberg Barclays
U.S. Corporate High Yield index. Source: Bloomberg Barclays
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Domestic Fixed Income
Bond Spreads

Current Bond Spreads Compared to 15-Year Range and 15-Year Average

The lengthofeachbarrepresentstheRangeofthehighestandlowestspreadto theTreasurybenchmarkoverthepast15years.Averagerepresents theaveragespreadoverthepast
15years.Current representsthemostrecentmonth.Source:Bloomberg Barclays 16
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EQUITY  MARKET
PERSPECTIVE



Global Equity Returns by Bellwether Index
Global Equity Markets
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Equity markets took a step back in December despite a resilient economy and a favorable outlook on earnings as higher yields, persistent
inflation, and uncertainty surrounding new government policies weighed on confidence. U.S. small cap was disproportionately impacted
compared to large cap. International markets also declined in December as geopolitical uncertainty and economic data that came in weaker.
China had a favorable month compared to other countries and helped propel emerging markets ahead of international developed equities.
Despite Nividia falling in the month, the information technology sector was one of the three sectors in positive territory, alongside the consumer
discretionary and communications services sectors. 

Source:S&PDow Jones,NASDAQ,MSCI 18



Domestic Equity Returns
by Market Cap & Style

Domestic Equity Markets

Assetclassesarerepresentedbythefollowingbenchmarks:RussellTop50(Mega),RussellTop 200 (Large),RussellMidcap(Mid), Russell2000 (Small).Source:Russell 19
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Domestic Equity Returns
by Sector

Source: S&P Dow Jones

YTDS&P 500ReturnsbySector

MTDS&P 500 ReturnsbySector

20

Communication Services
Information Technology

Financials
Consumer Discretionary

S&P 500
Utilities

Industrials
Consumer Staples

Energy
Real Estate

Health Care
Materials

-5%

Communication Services
Consumer Discretionary
Information Technology

S&P 500
Consumer Staples

Financials
Health Care

Utilities
Industrials

Real Estate
Energy

Materials -10.7%

-12%

0.0%

0%

-10%

5%

-7.9%
-8.0%

-8.6%
-9.5%

-8%

5.7%
5.2%

2.6%

10%

-6%

-5.0%
-5.4%

-6.2%

15%

-4%

17.5%
14.9%

20%

-2.4%

-2%

25%

25.0%
23.4%

0%

30%

30.6%
30.1%

1.2%

2%

35%

2.4%

36.6%

4%

3.6%

40%

40.2%

45%

6%



Domestic Equity Valuations
by Sector

Trailing12 MonthP/ERatioComparedto10-YearRange and10-YearAverage

P/Eratiosarebasedontrailing12monthsearnings(LTM)excludingnegativeearnings. ThelengthofeachbarrepresentstheRangeofthehighestandlowestP/Eratiooverthepast10
years.Averagerepresents theaverageP/Eratiooverthepast10years.Currentrepresentsthemost recentmonth.Source: Bloomberg 21
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Economic Indicator Descriptions



Benchmark Descriptions
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Sanctuary makes no representation as to the accuracy or completeness of information contained herein. The information is based upon data available to the public and is not an offer to sell or solicitation of offers to buy any
securities mentioned herein. Any investment discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment objectives and financial circumstances. Investments are
subject to risk, including but not limited to market and interest rate fluctuations. Any performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of the
date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional information available upon request.

Securities offered through Sanctuary Securities, Member FINRA and SIPC.

Advisory services offered through Sanctuary Advisors, LLC, and SEC registered investment advisor.
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