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Economic Growth
Contributions to Percent Change in Real GDP

5%

-35%

-15%

-5%

25%

45%

35%

-25%

15%

2020

Personal Consumption

2021

Private Investment

2022

(Annualized Q/Q % Change)

2023

Government Expenditures

2024

Net Exports Real GDP

The U.S. economy grew slightly faster than previously estimated in Q4 2024, with GDP rising at an annual rate of 2.4%, up from 2.3%, according
to the Department of Commerce. The full-year 2024 GDP growth remained at 2.8%. The economy showed resilience despite high interest rates,
supported by steady consumer spending and a strong job market. However, uncertainty surrounding President Trump's economic policies,
particularly tariff measures, has raised concerns. Recent tariffs on major trading partners like Canada, Mexico, and China, along with newly
announced duties on imported vehicles and parts, have unsettled markets and weakened consumer confidence.

Source: U.S. Bureau of Economic Analysis (Reported quarterly) 3



Inflation Outlook
Consumer Price Index (Core) and Personal Consumption Expenditures Price Index (Core)

Source: U.S. Bureau of Labor Statistics, U.S. Bureau of Economic Analysis (Reported monthly) 4
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U.S. inflation slowed in February, with the consumer price index (CPI) rising 2.8% annually (down from 3% in January) and core inflation falling to
3.1%, the lowest since April 2021. Monthly inflation also eased, with both headline and core prices rising just 0.2%, below expectations. Despite the
cooling inflation, new tariffs imposed by President Trump, including 25% duties on steel and aluminum, could drive future prices higher. Trump
has also implemented reciprocal tariffs on countries with duties on U.S. exports. Economists warn these trade actions could sustain inflation,
destabilize financial markets, and increase recession risks. The Federal Reserve, encouraged by the recent inflation data, is expected to hold off
on rate cuts, but tariffs remain a key risk to the economic outlook.



U.S. Economic Outlook
Leading Economic Index

Source: Conference Board (Reported monthly) 5
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According to the Conference Board, the U.S. Leading Economic Index (LEI) fell by 0.3% to 101.1 in February, marking continued signs of economic
headwinds. The LEI declined -1.0% over the past six months, a slower pace than the –2.1% drop in the previous six months. The drop was mainly
due to more pessimistic consumer expectations and a retreat in manufacturing new orders. Despite this, the trend shows moderation in
economic headwinds since late 2023. The Conference Board forecasts U.S. GDP growth to slow to around 2.0% in 2025, citing policy uncertainty
and declining consumer sentiment.



Global Economic Outlook
Manufacturing Purchasing Managers Index (PMI)

Source: ISM, Markit
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The March J.P. Morgan Global Composite PMI® rose to 52.1 from 51.5 in February, indicating a modest acceleration in global economic output
and marking the 26th consecutive month of expansion. However, the Q1 average of 51.8 was the weakest since Q4 2023, and a drop in future
output sentiment suggests the recent improvement may not last. India led global growth, followed by Ireland, Spain, and the U.S., where
expansion hit a three-month high driven by services, while U.S. manufacturing slipped back into contraction. The Eurozone, UK, and Australia
saw only modest gains. Canada was the worst performer, with output falling at the fastest rate since June 2020. Japan's output also declined
sharply. In contrast, China and Brazil saw stronger growth.
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Corporate Profitability
S&P 500 Operating Earnings Per Share and Revenue Per Share Growth 

Source:S&PDow JonesIndices(Reportedmonthly)

(Y/Y % Change)

AccordingtoFactSet,thebottom-upprice target for the S&P 500 over the next 12 months is 6886, which is 27.6% above the closing price of 5397.
At the sector level, the Information Technology (+41.2%), Communication Services (+34.8%), and Consumer Discretionary (+34.7%) sectors are
expected to see the largest price increases. On the other hand, the Consumer Staples (+9.1%) sector is expected to see the smallest price
increase. Overall, there are 12,428 ratings on stocks in the S&P 500. Of these 12,428 ratings, 56.0% are Buy ratings, 38.5% are Hold ratings, and
5.4% are Sell ratings. At the sector level, the Energy (65%), Communication Services (64%), and Information Technology (63%) sectors have the
highest percentages of Buy ratings, while the Consumer Staples (40%) sector has the lowest percentage of Buy ratings.
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Source: Thomson Reuters/University of Michigan, Conference Board, U.S. Bureau of Economic Analysis (Reported monthly)

(Y/Y% Change)

(Seasonally Adjusted Annual Rate)

The Conference Board Consumer Confidence Index® fell by 7.2 points in March 2025, reaching 92.9, marking its fourth consecutive decline. The
decline was mainly driven by pessimism among consumers over 55 years old, with gloomy expectations about business and employment
conditions. Consumers' views on their current financial situation improved slightly, but expectations for the future dropped to their lowest since
July 2022. A growing concern about high inflation and stock market pessimism were noted, with only 37.4% of consumers expecting stock
prices to rise over the next year. Confidence varied across income groups, with those earning over $125,000 showing increased optimism.
Consumers expressed concerns about inflation, trade policies, with these topics dominating their responses about the economy.

(Y/Y % Change)Disposable Personal Income

Consumer Sentiment & Confidence Indexes Personal Saving Rate

Personal Consumption Expenditures

Consumer Outlook
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Housing Market Outlook
Housing Affordability (higher = more affordable)

Source:NationalAssociationofRealtors,FreddieMac,U.S. BureauoftheCensus(Reportedmonthly)

Tariffs could increase construction costs for homebuilders, as many building materials, such as lumber and gypsum, are imported from
countries like Canada and Mexico. The National Association of Home Builders (NAHB) estimates 10% of building materials are imported, and the
tariffs could add about $10,000 to the cost of a new home, especially with ongoing tariffs like the 14.5% tariff on Canadian lumber. This could
make it harder to build affordable homes, adding to challenges for buyers already facing high listing prices and mortgage rates. The average
price for new homes in February was $414,500, higher than previously owned homes at $398,400. Tariffs could also keep inflation high,
potentially prolonging high mortgage rates.

Average Fixed Rate Mortgage in the U.S.© Housing Starts ,Existing Home Sales and New
Home Sales (000's)

Median Selling Price of New and Existing Homes
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Labor Market Outlook
Jobs Gained/Lost (000's) with 12-Month Moving Average

Source:U.S.BureauofLaborStatistics,(Reportedmonthly,WageGrowth reportedquarterly)

(Y/Y % Change)

(000's)

In March, the U.S. labor market showed growth by adding 228,000 jobs, a significant increase compared to February's 111,000. The
unemployment rate rose slightly to 4.2% as 232,000 people reentered the workforce. Jobs were added in sectors like health care, hospitality, and
construction. Average wages also rose 3.8% year-over-year. However, concerns about the economy are rising, with a sharp decline in the stock
market following new tariffs imposed by President Trump. Additionally, spending growth has slowed as consumers become more cautious due
to economic uncertainty. The federal government also experienced job cuts, with more expected in the coming months. Surveys indicate
reduced demand for workers in both manufacturing and service sectors.
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U.S. Treasury Market
U.S Treasury Yield Curve
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In the fixed income markets, the Federal Reserve has kept interest rates unchanged at 4.25%-4.50% for the second consecutive month. The Fed
has maintained its outlook for two rate reductions by the end of the year. The decision to pause rate changes was influenced by concerns
regarding the economic repercussions of new tariffs and political uncertainty. Treasury yields remained stable, with the 10-year yield holding at
4.23%. The U.S. Aggregate Bond Index showed minimal change, increasing by only 0.04%. Credit markets, initially muted, began reacting with
high-yield spreads widening, causing credit to underperform in March.

Current U.S. Treasury Yields by Maturity

Historical U.S. 10-Year Treasury Rate

Source: U.S. Department of Treasury 12
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Global Fixed Income Returns
by Bellwether Index

Source:Bloomberg Barclays(BB) 13
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Domestic Fixed Income Returns
by Maturity and Credit Quality

Domestic Bond Market - Taxable

Domestic Bond Market - Municipal

Short is defined as 1-3 years for taxable and 3 years for municipal, Intermediate is 5-7 years for taxable and 6-8 years for municipal, Long is 10+ years for taxable and 8-12 years for
municipal. Source: Bloomberg Barclays Aggregate Bond Index (taxable bond market) and Bloomberg Barclays Municipal Index (municipal bond market). 14
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Historical Corporate Bond Market Yield to Worst

Current Corporate Bond Market Yields by Credit Quality

Domestic Fixed Income
Bond Yields

Investment Grade Corporate bonds are represented by the Bloomberg Barclays U.S. Corporate Investment Grade index. High Yield bonds are represented by the Bloomberg Barclays
U.S. Corporate High Yield index. Source: Bloomberg Barclays

15

12%

10%

8%

6%

4%

2%

0%

12%

10%

8%

6%

4%

2%

0%

2015

4.4%

AAA

2016 2017

AA

4.4%

Investment Grade Corporate

2018

A

5.0%

2019

High Yield

5.4%

BBB

2020 2021

BB

6.5%

2022

B

7.8%

2023 2024

11.0%

CCC

2025



Domestic Fixed Income
Bond Spreads

Current Bond Spreads Compared to 15-Year Range and 15-Year Average

The lengthofeachbarrepresentstheRangeofthehighestandlowestspreadto theTreasurybenchmarkoverthepast15years.Averagerepresents theaveragespreadoverthepast
15years.Current representsthemostrecentmonth.Source:Bloomberg Barclays 16
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EQUITY  MARKET
PERSPECTIVE



Global Equity Returns by Bellwether Index
Global Equity Markets
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The S&P 500 index experienced a decline of -5.6% in March. The “Magnificent 7” technology stocks continued their downward trajectory, returning
-9.8% for the month. Conversely, the remaining 493 stocks declined by -3.7%. Collectively, U.S. Large Cap Growth stocks decreased by -8.4% in
March, while Large Cap Value stocks were down -2.3%. Mid-cap and small-cap stocks exhibited similar trends to their larger counterparts,
declining by -4.6% and -6.8% respectively. International markets fared better, with Foreign Developed stocks closing down only -0.2% for the
month while Emerging markets ending March higher by 0.6%. The weaker U.S. dollar, which fell 3.1% during March, provided a tailwind for
international and emerging market equities.

Source:S&PDow Jones,NASDAQ,MSCI 18



Domestic Equity Returns
by Market Cap & Style

Domestic Equity Markets

Assetclassesarerepresentedbythefollowingbenchmarks:RussellTop50(Mega),RussellTop 200 (Large),RussellMidcap(Mid), Russell2000 (Small).Source:Russell 19
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Domestic Equity Returns
by Sector

Source: S&P Dow Jones

YTD S&P 500 Returns by Sector

MTD S&P 500 Returns by Sector
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Domestic Equity Valuations
by Sector

Trailing 12-Month P/E Ratio Compared to 10-Year Range and 10-Year Average

P/Eratiosarebasedontrailing12monthsearnings(LTM)excludingnegativeearnings. ThelengthofeachbarrepresentstheRangeofthehighestandlowestP/Eratiooverthepast10
years.Averagerepresents theaverageP/Eratiooverthepast10years.Currentrepresentsthemost recentmonth.Source: Bloomberg 21
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Economic Indicator Descriptions
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Benchmark Descriptions
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Sanctuary makes no representation as to the accuracy or completeness of information contained herein. The information is based upon data available to the public and is not an offer to sell or solicitation of offers to buy any
securities mentioned herein. Any investment discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment objectives and financial circumstances. Investments are
subject to risk, including but not limited to market and interest rate fluctuations. Any performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of the
date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional information available upon request.

Securities offered through Sanctuary Securities, Member FINRA and SIPC.

Advisory services offered through Sanctuary Advisors, LLC, and SEC registered investment advisor.

DISCLAIMER


