
Last Friday’s August employment report came in well ahead of expectations, with non-farm payrolls rising by 162,000 — roughly three times
higher than expected — while prior-month figures were revised higher. Recent jobs data has been volatile, however, with the three-month
moving average at roughly 71,000. Overall, the labor market remains strong and at full employment.
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The unemployment rate held steady at 4.1%, while wage growth remained at 3.1%, suggesting little concern about wage-driven inflation, as
wages tend to be a leading indicator of future inflation. The stronger-than-expected jobs report put renewed upward pressure on interest
rates and shifted market expectations back toward a potential rate hike. That puts added focus on this week’s Consumer Price Index (CPI)
and Producer Price Index (PPI) reports, which should provide the Fed with important additional data ahead of this month’s interest rate
decision.

The benchmark West Texas Intermediate (WTI) crude oil price rose from an intraday low of $82.25 to an intraday high of $93.14. Resistance is 
near $97 and as long as it remains below this level, oil prices should remain in a trading range. A move above this level points to a breakout to 
test recent highs near $110–$117. Higher oil prices have raised inflationary concerns, putting pressure on interest rates. Higher energy prices 
have been positive for the Energy sector of the S&P 500. This remains a sector where we are overweight. 

Warsh’s comments combined with a spike in oil prices due to renewed fighting between the U.S. and Iran created market volatility, especially
in fixed income markets. Fed Governor Christopher Waller subsequently offered a more dovish message, indicating that he would support
holding rates steady. His comments helped calm the bond market, pushing yields lower as expectations for a rate hike were tempered.
Despite all the noise, equity markets have remained essentially flat since August 17.
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For all the talk about the direction of interest rates, the 10-year Treasury yield is essentially back to levels we saw in 2023. In other words, long-
term rates have remained within the same broad range for nearly three years, with the upper end around 5%, a level reached on October 31,
2023.

Technically, this has created a rectangle pattern, with the 10-year yield trading within a relatively well-defined range. Eventually, we would
expect the yield to break out of that range — either higher or lower — and such a move could be significant. For now, however, we do not expect
a breakout.

 

10-Year Treasury Yield Is Up But Back To 2023 Levels

10-Year Treasury Yields Range-Bound Since 2023 – Stochastics Overbought

West Texas Intermediate Crude Futures (CL) (Top) With Stochastics (Bottom) 

Source:Bloomberg,AnnotationsbySanctuaryWealth,September 4, 2026
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Bond volatility has risen, as measured by the ICE BofA MOVE Index, but the index now appears poised to fall in the short term. That 
would be a welcome development for fixed income markets. This week’s inflation data, particularly the Consumer Price Index (CPI), will
likely be the key catalyst for the next move in interest rates — and bond market volatility.
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Strong growth in corporate profits has been a key pillar of the bull case this year, with Artificial Intelligence (AI) serving as a main driver. The lates
evidence came from Dell Technologies (DELL), which reported second-quarter 2026 earnings significantly above estimates and raised its fiscal 202
revenue outlook, reflecting continued strong demand for AI.

Gina Martin Adams, Chief Market Strategist at HB Wealth Management, noted that consensus forward 12-month operating margins for the S&P 50
have climbed to 21.2% from 18.8% at the start of 2026, with most sectors participating. Earnings breadth — the share of companies posting year
over-year profit growth — rose to 82.2% in the second quarter from 80.6% in the first. Historically, breadth at these levels has sometimes preceded
market corrections, notably in 2018 and 2021, although current estimates suggest the peak in earnings growth could still be a few quarters away.

There are other encouraging signals. Yardeni Research’s Net Earnings Revisions Index (NERI), which measures analyst estimate increases agains
cuts over three months, reached 8.3% in August — a 57-month high and the 13th consecutive positive month. All 11 sectors posted positive readings
Earnings estimate revisions are among the strongest leading indicators of stock prices, providing continued support for equities even as th
earnings bar moves higher.

Bond Volatility Looks Set To Fall

Earnings Growth Has Been Strong But Now The Bar Is High

ICE BofA MOVE Index With Overbought Stochastic Reading
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S&P 500 Forward Operating Margins Sharply Higher

Dell Fiscal 2Q26 Earnings Beat With A Raise In Guidance

Source: Bloomberg, September 1, 2026

Source: Gina Martin Adams, HB Wealth, X.com, August 30, 2026 
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S&P 500 Earnings Breadth Continues To Expand

S&P 500 Net Earnings Revisions Index (NERI) Continues To Rise

Source: Gina Martin Adams, HB Wealth, X.com, September 2, 2026. 

Source: Yardeni Research, I/B/E/S data, www.yardeni.com, September 4, 2026
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September is notorious for being the worst-performing month of the year, with an average decline of 2.7% over the past five years. Yet, as 
we enter September, the equity market is oversold, creating the potential for a near-term rally. If most investors are positioned for a decline,
the pain trade could be stocks moving higher. We believe they can.

A correction could still come later in September and extend into October, potentially catching investors off guard. Our year-end target for 
the S&P 500 remains 8,225, representing a 6% gain from current levels.

Could The Pain Trade For September Be A Rally?

S&P 500 With 14-Day Stochastic Showing A Buy Signal

 

Nasdaq 100 With 14-Day Stochastic Showing A Buy Signal
Source:Bloomberg,September 4, 2026
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One indicator we have followed for years is the BofA Sell Side Indicator, which has a strong track record of identifying major buy and sell 
signals for the S&P 500. The indicator is currently giving a neutral reading, although it is closer to a sell signal than a buy signal. At its 
current level, the model implies a potential 12% gain for the S&P 500 over the next 12 months..
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Source: Bloomberg, September 4, 2026

Source: Bank of America, September 2, 2026

What We Are Watching: BofA Sell Side Indicator

BofA Sell Side Indicator Still Has A Bullish Reading

VanEck Semiconductor ETF (SMH) With 14-Day Stochastic Oversold
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Sector Rankings By 40-, 26-, And 13-Week Average Relative Price Performance

Sector Readings: Information Technology First, Followed By Energy And Industrials; Utilities Still In Last,
Then Consumer Discretionary And Communication Services 
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Energy led the market last week, followed by Information Technology, then Healthcare. Utilities remains the market laggard; Consumer Staples
and Communication Services brought up the next two bottom slots. 

Our sector model analyzes S&P 500 GICS sector classifications, using a weighted measure of price momentum across three time periods. We rank
each sector from best to worst based upon the average of its 40-, 26-, and 13-week relative price performances. We rank each sector from 1 to
11, with 1 being the strongest and 11 the weakest. 

Source: Bloomberg, Sanctuary Wealth, September 4, 2026
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OBOS List: Healthcare And Financials Overbought; Energy Near Overbought. Communication Services
Oversold; Industrials, Utilities, Consumer Discretionary, Consumer Staples, And Real Estate Near Oversold 
Healthcare andFinancials wereoverbought last week. Energywas nearoverbought. CommunicationServiceswasoversold;Industrials,Utilities,
Consumer Discretionary, Consumer Staples, and Real Estate were all near oversold. 

Our tactical sector rotation model uses the S&P 500 GICS sector classifications. We apply a 13-week rate of change methodology that normalizes
the rankings from overbought (OB) to oversold (OS). An industry group is overbought when it has risen too far too fast, relative to the rest of the
market, based upon its normal movement. Conversely, it’s oversold when it has lost too much too fast, relative to the rest of the market, based
upon its normal movement. Over time, a sector tends to move back toward its normal rate of change, relative to the rest of the market.
Overbought sectors tend to slow their pace of gains in relative price, while oversold sectors tend to improve in relative price until they reach their
average performance again.

Here’s our methodology: the overbought-oversold table of sectors measures the 13-week rate of change in the relative price of each sector. We
then average (i.e., smooth) this over 3 weeks and normalize the results. Normalized oscillator values over 1.0 are considered overbought, while
those between 0.6 and 1.0 are considered near overbought. Normalized oscillator values below -1.0 are considered oversold, while those between
-0.6 and -1.0 are considered near oversold. 

Source: Bloomberg, Sanctuary Wealth, September 4, 2026

Source: Bloomberg, Sanctuary Wealth, September 4, 2026
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It’s Inflation Week

This week is key to learning what the Fed may do with interest rates. 
The Labor Day holiday makes this a shortened week, but an important one for economic data. The Producer Price Index (PPI) and, more
importantly, the Consumer Price Index (CPI) will be closely watched for what they signal about the Fed’s interest rate decision later this
month. On the earnings front, Oracle (ORCL) and Adobe (ADBE) report Thursday and could generate headlines.

With markets continuing to adjust to changing expectations for inflation and interest rates, navigating the rapids could remain
challenging — especially for fixed income investors.

Market Performance: Energy Still The Best Performing Asset. Bitcoin Still Weakest Year To Date,
Followed By Silver

Source: Bloomberg, Sanctuary Wealth, September 4, 2026
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Sanctuary makes no representation as to the accuracy or completeness of information contained herein. Any forward-looking statements are based on assumptions, may
not materialize, and are subject to change without notice. The information is based upon data available to the public and is not an offer to sell or solicitation of offers to
buy any securities mentioned herein. Any investment discussed may not be suitable for all investors. Investors must make their own decisions based on their specific
investment objectives and financial circumstances. Investments are subject to risk, including but not limited to market and interest rate fluctuations. Any performance
data represents past performance which is no guarantee of future results. Prices/ yields/figures mentioned herein are as of the date noted unless indicated otherwise. All
figures subject to market fluctuation and change. Additional information available upon request.

Comments regarding cryptocurrencies or cryptocurrency-based securities are for informational purposes only and do not constitute investment advice or a solicitation to
buy or sell any cryptocurrency-related product. These products involve significant risks, including high price volatility, evolving regulations, limited market liquidity, and
vulnerability to fraud and cyberattacks.

Securities offered through Sanctuary Securities, Inc., member FINRA/SIPC. Advisory Services offered through the SEC registered investment advisers Sanctuary Advisors,
LLC and tru Independence. Sanctuary Wealth consists of the wholly owned subsidiaries: Sanctuary Advisors LLC, Sanctuary Securities, Inc., and tru Independence, as well
as Sanctuary Alternative Holdings, Sanctuary Asset Management, Sanctuary Insurance Solutions, Sanctuary Global, and Sanctuary Global Family Office.

*Earnings reflect highlights
Sources: MarketWatch/Kiplinger's

No events scheduled
Earnings AeroVironment

8:30 AM Weekly Jobless Claims
8:30 AM PPI
8:30 AM Ex-Food & Energy PPI, M/M%
8:30 AM PPI,Y/Y%
10:00 AM Monthly Wholesale Trade
10:00 AM Existing Home Sales
Earnings Adobe, Oracle, Macy's

Labor Day - No events scheduled

6:00 AM NFIB Index of Small Business Optimism
3:00 PM Consumer Credit
Earnings United Natural Foods*

8:30 AM CPI
8:30 AM Core CPI, M/M%
8:30 AM CPI, Y/Y%
8:30 AM CPI Core, Y/Y%
10:00 AM U. Michigan Prelim Consumer Survey
2:00 PM Monthly Treasury Balance
Earnings Kroger

1450 Brickell Avenue, Suite 2610 
Miami, FL 33131
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